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TO THE MEMBERS OF THE MUSLIM MISSIONARY SOCIETY, SINGAPORE 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of THE MUSLIM MISSIONARY 
SOCIETY, SINGAPORE (the , which comprise the statement of financial position as 
at 31 December 2022, the statement of comprehensive income, statement of changes in 
funds and statement of cash flows for the financial year then ended, and notes to the 
financial statements, including summary of significant accounting policies.  
 
In our opinion, the accompanying financial statements of the Society are properly drawn 
up in accordance with the provisions of the Singapore Societies Act 1966, the Singapore 
Charities Act 1994 and the Regulations enacted 

Constitution and Financial Reporting Standards 
a true and fair view of the financial position of the Society as at 31 December 2022, and of 
the financial performance, changes in funds and cash flows of the Society for the financial 
year ended on that date. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our 
responsibilities under those standards are further described in the 
the Audit of the Financial Statements section of our report. We are independent of the 
Society in accordance with the Accounting and Corporate Regulatory Autho
Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities 

financial statements in Singapore, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the ACRA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Other Information  
 
The Executive Council of the Society is responsible for the other information. The other 
information comprises the financial information about the Society 

The  Annual Report is expected to be made available to us after the date of this 

 
Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether 
the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.  
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TO THE MEMBERS OF THE MUSLIM MISSIONARY SOCIETY, SINGAPORE (CONTINUED) 
  

 

Other Information (continued) 
 

When w de that there is a material
misstatement therein, we are required to communicate the matter to the Executive Council 
of the Society and take appropriate actions in accordance with SSAs. 
 

Responsibility of Management for the Financial Statements 
 

The Executive Council of the Society is responsible for the preparation of financial
statements of the Society that give a true and fair view in accordance with the provisions of 
the Acts and FRSs, and for devising and maintaining a system of internal accounting 
controls sufficient to provide a reasonable assurance that assets are safeguarded against 
loss from unauthorised use or disposition; and transactions are properly authorised and that 
they are recorded as necessary to permit the preparation of true and fair financial 
statements and to maintain accountability of assets. 
 

In preparing the financial statements, the Executive Council of the Society is responsible for 
assessing the Society  ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the 
Executive Council of the Society either intends to cease the Society  operations, or has no 
realistic alternative but to do so.  
 

responsibilities include overseeing the Society  financial 
reporting process. 
 

 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
a
is not a guarantee that an audit conducted in accordance with SSAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with SSAs, we exercise professional judgement and 
maintain professional scepticism throughout the audit. We also:  
 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  

 
 Obtain an understanding of internal controls relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Society internal controls.  
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.  
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TO THE MEMBERS OF THE MUSLIM MISSIONARY SOCIETY, SINGAPORE (CONTINUED) 
 

ilities for the Audit of the Financial Statements (continued) 
 
 

Conclude on the appropriateness of the manag f the going concern
basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Society  ability to continue as a going concern. If we conclude that a material 

related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to 

Society to cease to continue as a going concern.  
 

Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.  

 

We communicate with the Executive Council of the Society regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 
 

Report on Other Legal and Regulatory Requirements 
 

In our opinion,  
 

(a) the accounting and other records required by the regulations enacted under the 
Singapore Societies Act 1966 to be kept by the Society have been properly kept for 
the Society in accordance with these regulations; and 

 

(b) the fund raising appeals held during the financial year ended 31 December 2022 
have been carried out in accordance with Regulation 6 of the Societies Regulations 
issued under the Singapore Societies Act 1966 and proper accounts and other records 
have been kept of the fund raising appeals. 

 

During the course of our audit, nothing has come to our attention that causes us to believe 
that during the financial year: 
 

(a) the Society has not complied with the requirements of Regulation 15 (Fund-raising 
expenses of the Charities (Institutions of a Public Character) Regulations; and 

 

(b) the use of donation monies was not in accordance with the objectives of the Society 
as required under Regulation 11 of the Charities (Institutions of a Public Character) 
Regulations. 

 
 
 
 
 
Reanda Adept PAC 
Public Accountants and 
Chartered Accountants 
 
Singapore, 
15 June 2023 16 June 2023 
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NOTE 2022 2021
 S$  S$ 

Cash flows from operating activities
(Loss)/Profit before tax (161,084) 2,737,666 

Adjustments for:
Depreciation on investment property 101,624 101,624 
Depreciation on property, plant and equipment        2,496,157        2,662,838 
Amortisation of intangible asset             43,630             28,508 
Loss on disposal of property, plant and equipment                     -             223,763 
Property, plant and equipment written off             11,821                    - 
Gain on derecognition of right-of-use assets                     -            (362,639)
Allowance for expected credit losses           662,094           213,072 
Amortisation of capital grant          (368,327)          (410,860)
Movement in restricted and unrestricted funds (684,625) (434,977)
Interest income (62,701) (31,928)
Interest expense             35,080             61,642 
Operating cash flow before working capital changes        2,073,669        4,788,709 

Changes in working capital:
Inventories             23,834               1,117 
Amount due from related parties             15,000             39,000 
Trade receivables          (171,042)          (248,988)
Deposits and other receivables           240,499        1,116,293 
Trade payables          (100,192)            (70,556)
Accruals and other payables          (439,555)          (240,016)
Net cash generated from operating activities        1,642,213        5,385,559 

Cash flow from investing activities
Interest received             62,701             31,928 
Increase in fixed deposits pledged                 (230)                 (163)
Purchase of property, plant and equipment          (943,778)       (2,168,028)
Purchase of intangible assets          (270,050)            (94,495)
Proceeds from disposal of property, plant and   
equipment                       -           701,277 
Net cash used in investing activities       (1,151,357)       (1,529,481)

Cash flows from financing activities
Interest paid (35,080)           (61,642)           
Repayment of lease liabilities       (1,164,655)       (1,389,610)
Capital grant received           811,363           395,248 
Net cash used in financing activities          (388,372)       (1,056,004)

Net increase in cash and cash equivalents           102,484        2,800,074 
Cash and cash equivalents at the beginning of 
financial year

     34,827,708      32,027,634 

Cash and cash equivalents at the end of financial 
year

11      34,930,192      34,827,708 

Note A
Total additions to property, plant and equipment        1,871,144        3,541,832 
Less: Finance lease liability          (927,366)       (1,373,804)

          943,778        2,168,028 
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1. Domicile and activities 
 
THE MUSLIM MISSIONARY SOCIETY, SINGAPORE, also known as Jamiyah Singapore (the 

is registered under the Singapore Societies Act 1966 and is also a charity 
under the Singapore Charities Act 1994. The Society was accorded the Institution of 

t 2001 which was renewed until 31 August 
2015. On 27 November 2015, the activities of the Society regarded as having IPC 
character were separately registered as the IPC arm of the Society as the Muslim 
Missionary Society, Singapore- Jamiyah Welfare Society 
T15CC0003G. The IPC status of the JWF has been renewed from 1 June 2023 to 31 May 
2025. The registered office of the Society is at 31 Lorong 12 Geylang, Singapore 
399006. 
 
The Society was established in 1932 under the name of All-Malaya Muslim Missionary 
Society with branches in several states of Malaysia. After 1965, the name of the 
Society was changed to The Muslim Missionary Society, Singapore (Also known as
Jamiyah Singapore). The Society is governed by an Executive Council (EXCO) under 
the Constitution as registered with The Registrar of Societies. 
 
The Executive Council members of the Society are appointed according to the 
S nstitution. 
 
The principal activities of the Society is to promote spiritual, social economic well-
being of Muslims and fellow Singaporeans, promote education, provide welfare 
services for the benefit of the community irrespective of race or religion. 
 
The activities include the following: 
 
a) Childcare centre
 

To provide educational needs for the children of working mothers. 
 

b)  
 

To provide accommodation, care and shelter to orphans, children of single 
parents, and children of drug detainees and education, sports, recreation and 
art activities to the children. 
 

c) Halfway house 
 

To serve as a centre of rehabilitation for substance abusers. The programs 
provide effective social integration of drug detainees imparting various skills 
development and training and religious courses. 
 

d) Home for the aged 
 

To provide shelter, care, nursing and health needs to the destitute and aged. 
 

e) Nursing home 
 

Caring of aged and sick, providing residential, medical, nursing care, 
psychological social and spiritual counselling. 
 
 

Doc ID: 6a62dc5b3f16f65af8005507fa2310e11a435b0b



THE MUSLIM MISSIONARY SOCIETY, SINGAPORE 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 
 

10 | P a g e  
 

1. Domicile and activities (continued) 
 

f) Student care and service centres 
 

To conduct tuition classes for children in primary and early secondary levels of 
low  income families at subsidised rates. 

 
g) Global child development centre 
 

To provide educational needs for the children of working mothers. 
 

h) Kindergarten 
 

To operate a kindergarten for children. 
 

i) Education centre
 

To run religious, language, moral academic classes for children, juveniles and 
adults. 

 

The financial statements of the Society for the financial year ended 31 December 
2022 were authorised for issue in accordance with a resolution of the Executive 
Council of the Society on the date of the Statement by the Executive Council. 
 

2. Summary of significant accounting policies 
 

2.1 Basis of preparation 
 

The financial statements have been prepared in accordance with the provisions of the 
Singapore Charities Act, Singapore Societies Act, Financial Reporting Standards in 

Constitution. The financial statements have been 
prepared on the historical cost basis except as disclosed in the accounting policies that 
follow. 

 

2.2 Adoption of new and amended standards and interpretations 
 

The accounting policies adopted are consistent with those of the previous financial 
year except that in the current financial year, the Society has adopted all the new and 
amended standards which are relevant to the Society and are effective for annual 
financial periods beginning on or after 1 January 2022. The adoption of these standards 
did not have any material effect on the financial performance or position of the 
Society, and the key changes are as follows: 
 

2.3 Functional and presentation currency  

 

These financial statements are presented in Singapore Dollar (S$) which is the Society
functional and presentation currency.
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2. Summary of significant accounting policies (continued) 
 

2.4 Property, plant and equipment  
 

Property, plant and equipment are stated at cost less accumulated depreciation and 
accumulated impairment losses, if any. 
 

Cost includes purchase price and expenditure that is directly attributable to the 
acquisition of the asset. 
 

Depreciation is calculated on the straight-line method over the estimated useful lives 
or annual rates as follows: 

 

Freehold properties   - 100 years 
Leasehold properties   - 27 years 
Bedding and medical equipment - 10 years 
Computer software   - 10 years 
Computer equipment - 10 years
Furniture and fittings   - 10 years 
Machinery and equipment  - 10 years 
Motor vehicles    - 10 years 
Renovation    - 10 years 
Leasehold land   - 2 years 
Leasehold building   - 3 years 
Leasehold office equipment  - 2 to 5 years 
 
On disposal of an item of property, plant and equipment, the difference between the 
net disposal proceeds and its carrying amount is taken to the income statement. Any 
amount in revaluation reserve relating to that asset is transferred to retained earnings. 
 

Assets acquired during the financial year are charged with depreciation as of the 
acquisition date. Depreciation is charged till the date of disposal for the year in which 
an asset is sold. Fully depreciated assets are retained on the financial statements until 
they are no longer in use. 
 

Subsequent expenditure relating to property, plant and equipment that has already 
been recognised is added to the carrying amount of the asset when it is probable 
that future economic benefits, in excess of the standard of performance of the assets 
before the expenditure was made, will flow to the Society and the cost can be reliably 
measured. Other subsequent expenditure is recognised as an expense during the 
financial year in which it is incurred. 
 

2.5 Investment property 
 

Investment property is property held either to earn rental income or capital 
appreciation or both. It does not include a property held for sale in the ordinary 
course of business, used in the production or supply of goods or services, or for 
administrative purposes. 
 

Investment property is measured at cost less accumulated depreciation and 
accumulated impairment losses. Investment property is not revalued or measured at 
fair value subsequent to initial recognition. Cost includes the purchase price and any 
directly attributable costs to the acquisition of the investment property such as legal
and brokerage fees, property transfer taxes and other transaction costs. The cost of 
the freehold building under investment property is depreciated using the straight-line 
method at 2% per annum on its cost. 
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2. Summary of significant accounting policies (continued) 
 

2.5 Investment property (continued) 
 

The costs of day-to-day servicing and maintenance of an investment property is 
recognised as expenses in the income statement in the period in which the costs are 
incurred. 
 

On disposal of an investment property, the difference between the disposal proceeds 
and the carrying amount is recognised in profit or loss. 

 

2.6 Intangible assets 
 

Acquired computer software 
 
Acquired computer software are initially capitalised at cost which includes the 
purchase prices (net of any discounts and rebates) and other directly attributable 
costs of preparing the asset for its intended use. Direct expenditures including
employee costs, which enhance or extend the performance of computer software 
beyond its specifications and which can be reliably measured, are added to the 
original cost of the software. Costs associated with maintaining the computer software 
are expensed off when incurred. 
 
Computer software are subsequently carried at cost less accumulated amortisation 
and accumulated impairment losses. These costs are amortised to profit or loss using 
the straight-line method over their estimated useful lives of 10 years.  
 
The amortisation period and amortisation method are reviewed at least at each 
balance sheet date. The effect of any revision are recognised in profit or loss when the 
changes arise. 

2.7 Financial instruments  
 

(a) Financial assets 
 

Initial recognition and measurement 
 

Financial assets are recognised when, and only when the entity becomes party 
to the contractual provisions of the instruments.  
 
At initial recognition, the Society measures a financial asset at its fair value plus, 
in the case of a financial asset not at FVPL, transaction costs that are directly 
attributable to the acquisition of the financial asset. Transaction costs of 
financial assets carried at FVPL are expensed in statement of comprehensive 
income. 
 
Trade receivables are measured at the amount of consideration to which the 
Society expects to be entitled in exchange for transferring promised goods or 
services to a customer, excluding amounts collected on behalf of third party, if 
the trade receivables do not contain a significant financing component at initial 
recognition. 
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2. Summary of significant accounting policies (continued) 
 
2.7 Financial instruments (continued) 
 

(a) Financial assets (continued) 
 
Subsequent measurement 
  
Investments in debt instruments  
 
Subsequent measurement of debt instruments depends on the Society
operation for managing the asset and the contractual cash flow characteristics 
of the asset. The three measurement categories for classification of debt 
instruments are amortised cost, fair value through other comprehensive income 
(FVOCI) and FVPL. The Society only has debt instruments at amortised cost. 
Financial assets that are held for the collection of contractual cash flows where
those cash flows represent solely payments of principal and interest are 
measured at amortised cost. Financial assets are measured at amortised cost 
using the effective interest method, less impairment. Gains and losses are 
recognised in profit or loss when the assets are derecognised or impaired, and 
through the amortisation process.  

 
Investments in equity instruments  
 
On initial recognition of an investment in equity instrument that is not held for 
trading, the Society may irrevocably elect to present subsequent changes in fair 
value in other comprehensive income which will not be reclassified subsequently 
to profit or loss. Dividends from such investments are to be recognised in profit or 
loss when the Society right to receive payments is established. For investments
in equity instruments which the Society has not elected to present subsequent 
changes in fair value in other comprehensive income, changes in fair value are 
recognised in comprehensive income. 
 
Derecognition 
 
A financial asset is derecognised where the contractual right to receive cash 
flows from the asset has expired. On derecognition of a financial asset in its 
entirety, the difference between the carrying amount and the sum of the 
consideration received and any cumulative gain or loss that had been 
recognised in other comprehensive income for financial assets is recognised in 
statement of comprehensive income. 
 
Impairment 
 
The Society recognises an allowance for expected credit losses (ECLs) for 
financial assets carried at amortised cost. ECLs are based on the difference 
between the contractual cash flows due in accordance with the contract and 
all the cash flows that the Society expects to receive, discounted at an 
approximation of the original effective interest rate. 
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2. Summary of significant accounting policies (continued) 
 

2.7 Financial instruments (continued) 
 

(a) Financial assets (continued) 
 
Impairment (continued) 
 
The impairment methodology applied depends on whether there has been a 
significant increase in credit risk. For credit exposures for which there has not 
been a significant increase in credit risk since the initial recognition, ECLs are 
provided for credit losses that result from default events that are possible within 
the next 12-months (a 12-month ECL). For those credit exposures for which there 
has been a significant increase in credit risk since initial recognition, a loss 
allowance is required for credit losses expected over the remaining life of the 
exposure, irrespective of the timing of the default (a lifetime ECL).
 
If the Society has measured the loss allowance for a financial asset at an 
amount equal to lifetime ECL in previous reporting period, but determines at the 
current reporting date that the conditions for lifetime ECL are no longer met, the 
Society measure the loss allowance at an amount equal to 12-month ECL at the 
current reporting date. 
 
The Society recognises an impairment gain or loss in statement of 
comprehensive income for all financial assets with a corresponding adjustment 
to their carrying amount through a loss allowance account. 

 
(b) Financial liabilities  

Initial recognition and measurement 
 
Financial liabilities are recognised when, and only when, the Society becomes a 
party to the contractual provisions of the financial instrument. The Society 
determines the classification of its financial liabilities at initial recognition. 
 
All financial liabilities are recognised initially at fair value plus in the case of 
financial liabilities not at fair value through profit or loss, directly attributable 
transaction costs. 
 
Financial assets and liabilities are offset and the net amount presented in the 
statement of financial position when, and only when, the Society has a legal 
right to offset the amounts and intends either to settle on a net basis or to realise 
the asset and settle the liability simultaneously.  

 
Other financial liabilities comprise trade payables, accruals and other payables 
and finance lease liability. 
 
Subsequent measurement 
 
After initial recognition, financial liabilities that are not carried at fair value 
through profit or loss are subsequently measured at amortised cost using the 
effective interest method. Gains and losses are recognised in the statement of 
comprehensive income when the liabilities are derecognised, and through the 
amortisation process. 
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2. Summary of significant accounting policies (continued) 
 

2.7 Financial instruments (continued) 
 

(b) Financial liabilities (continued) 
 
Derecognition 

 
A financial liability is de-recognised when the obligation under the liability is 
discharged or cancelled or expires. On derecognition, the difference between 
the carrying amounts and the consideration paid is recognised in the statement 
of comprehensive income. 

 
2.8 Impairment of non-financial assets 
 

The carrying amounts of non-financial assets, other than inventories, are reviewed at 
each reporting date to determine whether there is any indication that these assets 
may be impaired. If any such indication exists, the recoverable amount of the asset is 
estimated to determine the amount of impairment loss. For the purpose of impairment 
testing of these assets, the recoverable amount is determined on an individual asset 
basis unless the asset does not generate cash flows that are largely independent of 
the cash-generating-unit to which the asset belongs. 

 
If the recoverable amount of an asset (or cash-generating-unit) is estimated to be less 
than its carrying amount, the carrying amount of the asset (cash-generating-unit) is 
reduced to its recoverable amount. The impairment loss is recognised in profit or loss 
unless the asset is carried at revalued amount, in which case, such impairment loss is 
treated as a revaluation decrease in equity/ funds. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset 
(cash-generating-unit) is increased to the revised estimate of its recoverable amount, 
so that the increased carrying amount does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset 
(cash-generating-unit) in prior years. A reversal of impairment loss for an asset is 
recognised in profit or loss, unless the asset is carried at revalued amount, in which 
case, such reversal is treated as a revaluation increase in equity/ funds. 
 

2.9 Lease 
 

The Society assesses at contract inception whether a contract is, or contains, a lease. 
That is, if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. 
 
The Society applies a single recognition and measurement approach for all leases, 
except for short-term leases and leases of low-value assets. The Society recognises 
lease liabilities representing the obligations to make lease payments and right-of-use 
assets representing the right to use the underlying leased assets. 
 
The Society has applied the amendment to FRS 116 Leases: Covid-19-Related Rent 
Concessions. The Society applies the practical expedient allowing it not to assess 
whether a rent concession related to COVID-19 is a lease modification. The Society 
applies the practical expedient consistently to contracts with similar characteristics 
and in similar circumstances. For rent concessions in leases to which the Society
chooses not to apply the practical expedient, or that do not qualify for the practical 
expedient, the Society assesses whether there is a lease modification. 
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2. Summary of significant accounting policies (continued) 
 
2.9 Lease (continued) 

 
As lessee 
 
Right-of-use assets 
 
The Society recognises right-of-use assets at the commencement date of the lease 
(i.e. the date the underlying asset is available for use). Right-of-use assets are 
measured at cost, less any accumulated depreciation and impairment losses, and 
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets 
includes the amount of lease liabilities recognised, initial direct costs incurred, and 
lease payments made at or before the commencement date less any lease 
incentives received. Right-of-use assets are depreciated on a straight-line basis over 
the shorter of the lease term and the estimated useful lives of the assets.

 
If ownership of the leased asset transfers to the Society at the end of the lease term or 
the cost reflects the exercise of a purchase option, depreciation is calculated using 
the estimated useful life of the asset. The right-of-use assets are also subject to 
impairment.  

 
Lease liabilities 
 
At the commencement date of the lease, the Society recognises lease liabilities 
measured at the present value of lease payments to be made over the lease term. 
The lease payments include fixed payments (including in-substance fixed payments) 
less any lease incentives receivable, variable lease payments that depend on an 
index or a rate, and amounts expected to be paid under residual value guarantees.

 
The lease payments also include the exercise price of a purchase option reasonably 
certain to be exercised by the Society and payments of penalties for terminating the 
lease, if the lease term reflects the Society exercising the option to terminate. Variable 
lease payments that do not depend on an index or a rate are recognised as expenses 
(unless they are incurred to produce inventories) in the period in which the event or 
condition that triggers the payment occurs. 
 
In calculating the present value of lease payments, the Society uses its incremental 
borrowing rate at the lease commencement date because the interest rate implicit in 
the lease is not readily determinable. After the commencement date, the amount of 
lease liabilities is increased to reflect the accretion of interest and reduced for the 
lease payments made. In addition, the carrying amount of lease liabilities is re-
measured if there is a modification, a change in the lease term, a change in the lease 
payments (e.g. changes to future payments resulting from a change in an index or 
rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset. 
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2. Summary of significant accounting policies (continued) 
 
2.9 Lease (continued) 

 
Short-term leases and leases of low-value assets 
 
The Society applies the short-term lease recognition exemption to its short-term leases 
(i.e. those leases that have a lease term of 12 months or less from the commencement 
date and do not contain a purchase option). It also applies the lease of low-value 
assets recognition exemption to leases that are considered to be low value. Lease 
payments on short-term leases and leases of low value assets are recognised as 
expense on a straight-line basis over the lease term. 
 
As lessor 
 
Leases in which the Society does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income 
arising from operating leases on the Society  investment properties is accounted for 
on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating 
and arranging an operating lease are added to the carrying amount of the leased 
asset and recognised over the lease term on the same basis as rental income. 
Contingent rents are recognised as revenue in the period in which they are earned. 

 
2.10 Revenue recognition 
 

Revenue is measured based on the consideration to which the Society expects to be 
entitled in exchange for transferring promised goods or services to a customer, 
excluding amounts collected on behalf of third parties. 

Revenue is recognised when the Society satisfies a performance obligation by 
transferring a promised goods or service to the customer, which is when the customer 
obtains control of the good or service. A performance obligation may be satisfied at a 
point in time or over time. The amount of revenue recognised is the amount allocated 
to the satisfied performance obligation. 
 
The following specific recognition criteria must also be met before revenue is 
recognised:  
 
(i) Donations 
 

Donations are recognised in the income and expenditure statement on 
receipt basis. Donations-in-kind are recognised when the fair value of the 
assets received can be reasonably ascertained. 

Where donations are specified to cover an expenditure that must take place 
in a future accounting period or where it is subject to an obligation to be 
performed by the Society based on the directions of the donor, the extent of 
such donation is accounted for as a deferred income and recognised as a 
liability until the accounting period in which the Society has performed its 
obligations or expended the resources in performing its obligations. 
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2. Summary of significant accounting policies (continued) 
 
2.10 Revenue recognition (continued) 

 
(ii) Government grants 
 

Government grants are recognised when there is reasonable assurance that 
the grant will be received and all attaching conditions will be complied with, 
Government grants shall be recognised in profit or loss on a systematic basis 
over the periods in which the entity recognises as expenses the related costs 
for which the grants are intended to compensate. 

Where the grant relates to an asset, the fair value is recognised as deferred 
capital grant on the statement of financial position and is amortised to profit or 
loss over the expected useful life of the relevant asset by equal annual 
instalments. 

(iii) Fees income 
 
Fees income received are recognised as performance obligations that are
satisfied over time. Unearned income relating to services to be rendered in 
future periods are included in deferred income.  
 
Revenue from other services are recognised when the services are rendered 
over time. 
 

(iv) Interest income 
 

Interest income is recognised on a time-proportion basis using the effective 
interest method. 
 

2.11 Provisions 

Provisions are recognised if, as a result of a past event, the Society has a present legal 
or constructive obligation that can be estimated reliably, and it is probable that an 
outflow of economic benefits will be required to settle the obligation. Provisions are 
determined by discounting the expected future cash flows at a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to 
the liability. Changes in the estimated timing or amount of the expenditure or discount 
rate are recognised in the statement of comprehensive income when the changes 
arise. 
  

A contingent liability or asset is a possible obligation or asset that arises from past 
events and whose existence will be confirmed only by the occurrence or non-
occurrence of uncertain future event(s) not wholly within the control of the Society. 
 

Contingent liabilities are not recognised on the statement of financial position, if: 
 
(i) it is not probable that an outflow embodying economic resources will be 

required to settle the obligation; and/or 
 
(ii) the amount cannot be reliably measured.
 
Contingent assets will not be recognised unless it is certain that benefits will flow to the 
Society and the amount can be reliably measured.  
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2. Summary of significant accounting policies (continued) 
 
2.12 Restricted funds 
 

Restricted funds are funds held by the Society that can only be applied for specific 
purposes. These funds are subject to specific trusts which may be declared by the 
donors or with their authority or created through legal process but are still within the 
wider objects of the Society. 

 
Income and expenditure relating to specific funds are accounted for either directly in 
the funds to which they relate or the funds are appropriated to be recognised in profit 
or loss as and when the Society is entitled to appropriate the same to meet the 
relevant expenditure. Common expenses, if any, are allocated on a reasonable basis 
to the funds based on a method suitable to this common expense. 
 
Funds received for specific purposes such as purchase of depreciable assets are
taken to relevant restricted fund account. This relevant Society will be reduced over 
the useful life of the asset in line with its depreciation. Depreciation is charged to the 
relevant designated funds in respect of the asset acquired. 

 
2.13 Employee benefits 

 
Employee benefits are recognised as an expense unless the cost qualifies to be 
capitalised as an asset. 
 
 Defined contribution plan 
 
 As required by law, the Society makes contributions to the Central Provident Society 
(CPF), a defined contribution plan regulated and managed by the Government of
Singapore. CPF contributions are recognised as expense in the same year to which the 
contribution relates. 
 
Short-term employee benefits 
 
Short-term employee benefit obligations are measured on an undiscounted basis and 
are expensed as the related service is provided. A liability is recognised for the amount 
expected to be paid under short-term employee benefits if the Society has a present 
legal or constructive obligation to pay this amount as a result of past service provided 
by the employee, and the obligation can be estimated reliably. 

 
Employee leave entitlement 
 
Employee entitlements to annual leave are recognised when they accrue to 
employees. A provision is made when the estimated liability for annual leave is incurred 
as a result of services rendered by employees up to the reporting date. 

 
2.14 Income tax 

 
As the Society is exempt from income tax, pursuant to Section 13 (1) (zm) of the Income 
Tax Act 1947, the Society  
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2. Summary of significant accounting policies (continued) 
 

2.15 Goods and services ta  
  
Revenue, expenses and assets are recognised net of the amount of GST except: - 
 
(i)   Where the GST incurred in a purchase of assets or services is not recoverable 

from the taxation authority, in which case the GST is recognised as part of the 
cost of acquisition of the asset or as part of the expense item as applicable; 
and 

 
(ii)  Receivables and payables are stated with the amount of GST included. 
 
The net amount of GST recoverable from or payable to the taxation authority is 
included as part of receivables or payables in the statement of financial position.  

2.16 Cash and cash equivalents 
 
For the purpose of presentation in the statement of cash flows, cash and cash 
equivalents include cash in hand, and deposits with financial institutions which are not 
subject to significant change in value. 
 

2.17 Related parties 
   
A related party is defined as follows: 

 
a) A person o he Society if that 

person: 

(i) Has control or joint control over the Society; 
 

(ii) Has significant influence over the Society; or 
 

(iii) Is a member of the key management personnel of the Society. 
 

b)  An entity is related to the Society if any of the following conditions applies: 
 

(i) The entity and the Society are members of the same group (which means 
that each parent, subsidiary and fellow subsidiary is related to others); 
 

(ii) One entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of a group of which the other entity is a 
member); 
 

(iii) Both entities are joint ventures of the same third party; 
 

(iv) One entity is a joint venture of a third entity and the other entity is an 
associate of the third entity; 

 
(v) The entity has a post-employment benefit plan for the benefit of employees 

of either the Society or an entity related to the Society. If the Society is itself a 
plan, the sponsoring employers are also related to the Society; 
 

(vi) The entity is controlled or jointly controlled by a person identified in (a); 
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2. Summary of significant accounting policies (continued) 
 
2.17 Related parties (continued) 
 

b)  An entity is related to the Society if any of the following conditions applies: 
(continued) 

 
(vii) A person identified in (a) (i) has significant influence over the entity or is a 

member of the key management personnel of the entity (or of a parent of 
the entity); and 

 
(viii)  The entity, or any member of a group of which it is a part, provides key 

management personnel service to the Society or to the parent of the Society. 
 

2.18 Inventories 

Inventories are stated at the lower of cost and net realisable value. Cost is calculated 
using the first in first out cost formula and comprises all costs of purchases, conversion 
and other costs in bringing the inventories to their present condition and location. 
Where necessary, an allowance is provided for damaged, obsolete and slow-moving 
items to adjust the carrying value of inventories to the lower of cost or net realisable 
value. Net realisable value is the estimated selling price in the ordinary course of 
business less the selling expense or estimated costs of completion and the applicable 
variable selling expenses. 
 
 

3. Critical accounting estimates, assumptions and judgements 
 

The preparation of the Society nancial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting 
policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from these estimates. 

 
3.1 Critical accounting estimates and assumptions 

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimates are revised 
and in any future periods affected. 

 
(a) Depreciation of property, plant and equipment and investment property, and 

amortisation of intangible assets 
 
The Society depreciates property, plant and equipment and investment 
property, and amortises intangible assets over their estimated useful lives, after 
taking into account their estimated residual values, if any, using straight line 
method. Th
periods that the Society intends to derive future economic benefits from the 
use of the Society's property, plant and equipment, investment property and 
intangible assets. The residual values re
that the Society would currently obtain from disposal of the asset, after 
deducting the estimated costs of disposal, if the asset was already of the age 
and in the condition expected at the end of its useful life. 
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3. Critical accounting estimates, assumptions and judgements (continued) 
 
3.1 Critical accounting estimates and assumptions (continued) 

 

(a) Depreciation of property, plant and equipment and investment property, and 
amortisation of intangible assets (continued) 

 
The carrying amount of property, plant and equipment, investment property 
and intangible assets at the end of the reporting period is disclosed in Notes 4, 
5 and 6 to the financial statements. 

 
(b) Provision for expected credit losses (ECL) on amount due from related party, 

trade receivables and deposits and other receivables 
 

The assessment of the correlation between historical observed default rates, 
forecasted economic conditions and ECLs is a significant estimate. The 
amount of ECLs is sensitive to changes in circumstances and of forecasted 
economic conditions. The Society
forecast of economic conditions may also not be representative of cust
actual default in the future. 

 

The carrying amount of amount due from related party, trade receivables and 
deposits and other receivables and at the end of the reporting period are 
disclosed in Notes 7, 8 and 10 to the financial statements. 

 

(c) Apportionment of costs 
 

The Society apportions certain shared costs between its IPC arm and the non-
IPC arm. Management estimates the rate of apportionment by reviewing the 
activities and output of each arm. These rates are reviewed on an annual 
basis. 
 

(d) Leases  estimating the incremental borrowing rate 
 

The Society cannot readily determine the interest rate implicit in the lease. 
Therefore, it uses its incremental borrowing rate to measure lease liabilities. The 
incremental borrowing rate is the rate of interest that the Society would have 
to pay to borrow over a similar term, and with a similar security, the funds 
necessary to obtain an asset of a similar value to the right-of-use asset in a 
similar economic environment. The incremental borrowing rate therefore 
reflects what the Society would have to pay, which requires estimation when 
no observable rates are available or when they need to be adjusted to reflect 
the terms and conditions of the lease. The Society estimates the incremental 
borrowing rate using observable inputs (such as market interest rates) when 
available and is required to make certain entity-specific estimates. 
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3. Critical accounting estimates, assumptions and judgements (continued) 
 
3.1 Critical accounting estimates and assumptions (continued) 

 

(e) Estimated impairment of non-financial assets 
 

 Property, plant and equipment and investment properties are tested for 
impairment whenever there is any objective evidence or indication that these 
assets may be impaired. An impairment exists when the carrying amount of an 
asset or CGU exceeds its recoverable amount, which is the higher of its fair 
value less costs to sell and its value in use. 

 

Management has assessed that there is no objective evidence or indication 
that the carrying amounts of the Society s non-financial assets may not be 
recoverable as at the reporting date and accordingly an impairment 
assessment is not required. The carrying amounts of non-financial assets at the 
reporting date are disclosed in Notes 4 and 5 to the financial statements. 
 

 3.2 licies  
 

There is no significant judgement made in applying accounting policies in the
preparation of financial statements. 
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4. Property, plant and equipment (continued) 
 

The freehold property is registered in the name of three trustees  Mr Abdul Malik Bin 
Abu Bakar, Dr H M Saleem and Mr Mohamed Yunos Bin Mohamed Shariff who were 
appointed on 12 October 2015 pursuant to the Extraordinary General Meeting of the 
Society on that date. 
 
Right-of-use assets acquired under leasing arrangements are presented together with 
the owned assets of the same class. Details of such leased assets are disclosed in Note 
15. 

 
 
5. Intangible assets 
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6. Investment property 
 

 
The investment property is an 8-unit residential apartment located at 34 Lorong 33 
Geylang, Singapore 387989. The investment property is registered in the name of three 
trustees, Mr Abdul Malik Bin Abu Bakar, Dr H M Saleem and Mr Mohamed Yunos Bin 
Mohamed Shariff, who were appointed on 12 October 2015 pursuant to the 
Extraordinary General Meeting of the Society on that date. 
 
The rental income recognised in profit and loss for the financial year ended 31 
December 2022 from its investment property, which is leased out to a third party under 
an operating lease, is $240,000 (2021: $240,000). 
 
The fair value of the investment property was S$8,400,000 (2021: S$8,400,000) based on a 
valuation report dated 21 March 2022 prepared by Colliers International Consultancy & 
Valuation (Singapore) Pte Ltd, independent qualified valuers. The fair value was 
determined using comparable market transactions that consider sales of similar 
properties that have been transacted in the open market close to the date of 
valuation, adjusted for differences in key attributes such as property location, size and 
conditions among other relevant factors (2021: based on caveats lodged during the 
financial year in respect of sales and purchase transactions of similar units in the vicinity 
of the investment property). 
 

Doc ID: 6a62dc5b3f16f65af8005507fa2310e11a435b0b



THE MUSLIM MISSIONARY SOCIETY, SINGAPORE 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 
 

28 | P a g e  
 

7. Amount due from related parties 
 

 
The amount due from related parties are interest free, unsecured and are not 
repayable in the next 12 months. 

 
 
8. Trade receivables 

 
Movement in allowance for expected credit losses: 
 

 
Trade receivables are interest-free and unsecured, except to the extent secured by 
deposits received (Note 17). 
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9. Inventories 
 

 
 

10. Deposits, prepayments and other receivables 
 

 
Included in grants receivables was operating grants receivables mainly from Ministry of 
Health ("MOH") and Agency for Intergrated Care Pte Ltd ("AIC"). 
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11. Cash and cash equivalents 
 

 
Fixed deposits bear average effective interest rates between 0.05% and 2.50% (2021: 
0.05% and 2.00%) per annum and for various tenures ranging from 30 days to 1 year 
(2021: 30 days to 1 year). 

 
# These fixed deposits are pledged with banks for the purpose of procuring bank 
guarantees in favour of third parties on behalf of other divisions of the Society. 
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12. Restricted funds (continued) 
 

(a) Building fund (BF) 
 

This fund was established from donations received from donors for the purpose of 
the renovation works t  

 
(b) Cambodia Relief Fund (CRF) 
 

This fund was established with amounts donated for the purpose of constructing 
wells and a mosque in Cambodia for the use of the local Muslim community for 
prayers and conduct of a religious education relating to the Islamic Faith including 
the conduct of religious lectures and activities. 

 
(c) Care and Share Grant (C&S) 
 

This is a national fund-raising and volunteerism movement led by the Ministry of 
Social and Family Development (MSF) for the social service sector. It aims to 
recognise the contributions made by voluntary welfare organisations (VWOs) in 
the social service sector. Eligible donations raised between 1 December 2013 and 
31 December 2016 by the Society will be matched dollar-for-dollar by MSF. The 
matched amount will go towar
capacities. 

 
(d) CST grant (CST) 
 

Community Silver Tr nd received from the Community Silver 
Trust managed by the Ministry of Health. Under the Grant, the Society receives a 
matching grant of one dollar for every dollar of donation raised by the Society. A 
certain portion of the grant is available to be used for recurrent operating uses 
whilst the remainder is restricted to expenditure to develop, expand and enhance 
the  

 
(e) Education Scholarship Fund (EF) 
 

This fund is restricted for the purpose of meeting education expenses of the needy.
 

(f) Islamic Development Bank (IDB) 
 

IDB Education Trust is a trust fund set up in 1991 with funds made available by the 
Islamic Development Bank, Jeddah, for the purpose of the Society administering a 
scholarship/loan scheme, free of interest, to support the education of Muslim 
students in Singapore. 

 
(g) Lee Foundation Fund (LF) 
 

This fund is restricted for use for education bursaries disbursed for the needy and 
disadvantaged students. 
 

(h) The Maid and Nurse Education and Training Fund (MANNA) 
 

This fund is established by the Society to provide education and training to maids 
and nursing aides. 

Doc ID: 6a62dc5b3f16f65af8005507fa2310e11a435b0b



THE MUSLIM MISSIONARY SOCIETY, SINGAPORE 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 
 

34 | P a g e  
 

12. Restricted funds (continued) 
 

 

(i) Private Islamic Education Fund (IE) 
 

This grant was received from Majlis Ugama Islam Singapura (MUIS) and is a one-off 
funding to be disbursed to eligible students to financial assist them for Islamic 
education. 

 

(j) SBL Bursary Donation (SBL) 
 

This fund was set up from funds received from the Singapore Buddhist Lodge (SBL) 
for the disbursement of education bursaries for the needy and disadvantaged 
students. 

 

(k) Yellow ribbon fund (YRF) 
 

This is a fund received from Yellow Ribbon Fund in support of the Residential 
Aftercare Support Programme (RASP). Under the Funding agreement, the funds 
are to be used for the purpose of the management and operation of RASP. 

 

(l) Bursary fund (BRF) 
 

This fund was established in the name of Mrs Wan Liang Tin Bursary Award. This 
fund was awarded to the residents of 
year period from 2019 to 2023. 

 

(m) Jamiyah Foodbank (FB) 
 

This is a restricted fund that accounts for the food ration distribution programme 
that was officially launched in March 2017 at Tannery Lane. Under the Foodbank, 
the food ration distribution programme that the Society was undertaking 
previously became an expanded activity when it rented a four-story building to 
serve the society. The Society collects, sorts, stores and distributes donated food to 
poor and needy families. The Division subsequently set up Jampacked@Bukit 
Batok on 11th September 2021 and Jampacked@West Coast on 7th May 2023. 

(n) Jamiyah Home for the Aged 
 

The fund was established with the grants from Ministry of Social and Family 
 donated for the purpose of operating the 

Division to meet the Division the aged and needy. 
 

2022 2021
S$ S$

*Depreciation charged to Restricted Fund
Depreciation of renovation (from property, 
plant and equipment) (Note 4) -                     27,619            

206,925          203,429          
206,925          231,048          

5,065 5,065
211,990          236,113          

Depreciation of investment property (Note 6)

Depreciation of right of use lease building (Note 4)
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13. Designated funds 
 

 
This fund is established from donation received through the Royal Embassy of Saudi 
Arabia meant to advance the general objects of the Society. 
 
 

14. Capital grants 

The Society received capital grants from the Ministry of Community Development, Youth 
and Sports, National Council of Social Service (NCSS), Singapore Corporation of 
Rehabilitative Enterprises (SCORE), Early Childhood Development Agency (ECDA), the 
President s Challenge and Healthcare Productivity Fund to fund the renovation works to 

 premises at 15 Guillemard Crescent, the renovation of the Halfway 
House premises at 352 Pasir Panjang Road, the Childcare Centre premises 
at Block 124 Ang Mo Kio Avenue 6, the renovation works at Block 870A Tampines St 86 
#01-10, Block 871B Tampines St 86 #01-30, and for the purchase of vans, ambulances, 
laptops, software machinery and equipment. 
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14. Capital grants (continued) 
 

 
The written off fully recognised grants is related to one of the Division of the Society 
which had ceased operations with no intentions to continued operation at this point of 
time.  
 
 

15. Lease liabilities 
 

 

The Society as a lessee 
 

The Society has lease contracts for leasehold land, building and equipment. For leases 
with lease terms 12 months or less and with low value, the Society applies th -term 

ow-value a  
 
(a) Carrying amounts of right-of-use assets classified within property, plant and 

equipment 
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15. Lease liabilities (continued) 
 
(b) Amounts recognised in profit or loss 

 

 
(c) Total cash outflows 
 

 
(d) Reconciliation of liabilities arising from financing activities 
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15. Lease liabilities (continued) 
 

The effective interest rate of the finance lease liability was between 2.0% to 3.2% (2021: 
2.0% and 3.2%) per annum. The  obligations under the finance lease were 
secured by the title to the leased asset. 
 
The Society as a lessor 
 
The Society has entered into operating leases on its investment properties and 
photocopier to a third party. The lease of investment properties is negotiated for terms 
of three years.  All leases include a clause to enable upward revision of rental charge 
on an annual basis according to prevailing market conditions. The lease is also required 
to provide a residual value guarantee on the properties. 

 
Rental income form investment properties and photocopier is disclosed in Note 18. 
 
The future minimum rental receivables under non-cancellable operating leases 
contracted for at the reporting period are as follows: 
 

 
 

16. Trade payables 
 

 
The amounts are non-interest bearing. Trade payables are normally settled on 60 days
terms while amount due to related parties are interest free, unsecured and repayable 
on demand. 
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17. Accruals and other payables  
 

 
 

18. Income, direct expenses and operating expenses 
 

Disaggregation of income 
 

Grants received are from the Government of Singapore to meet the Society
operating expenditure. 
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18.         Income, direct expenses and operating expenses (continued) 
 

 

 

 
Included in staff costs is a total sum of S$1,083,960 (2021: S$810,562) comprising salary, 
bonus and ex-gratia, and CPF contributions paid in respect of key management 
personnel who are members of the Executive Council of the Society. 
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18. Income, direct expenses and operating expenses (continued) 
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20. Financial risk management 
  

(a) Financial risk management objectives and policies 
 

Risk management is integral to the whole business of the Society. The Society has a 
system of controls in place to create an acceptable balance between the cost of 
risks occurring and the cost of managing the risks. The management continually 
monitors the Society isk management process to ensure that an appropriate 
balance between risk and control is achieved. Risk management policies and systems 
are reviewed regularly to reflect changes in market conditions and the Society s 
activities. 
 

(b) Summary of financial instruments 
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20. Financial risk management (continued) 
 
(b) Summary of financial instruments (continued) 
 

 
(c) Market risk 

 
Market risk is the risk that changes in market prices, such as interest rates, foreign 
exchange rate and equity prices will affect the Society r the value of its 
holdings of financial instruments. The objective of market risk management is to 
manage and control market risk exposures within acceptable parameters, while 
optimising the return on risk.  
 

 i) Foreign exchange risk 
 

The Society is not exposed significantly to risk associated with foreign currency
exchange rate fluctuations as almost all bank balances are maintained in S$ and 
transactions are substantially carried out in S$. 
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20. Financial risk management (continued) 
 
(c) Market risk (continued) 

 

         ii) Interest rate risk 
 

The only significant financial instruments that are subject to interest rate fluctuations 
are the fixed deposits. 
 

A 50 basis point increase or decrease in the interest rates will increase or decrease the
profit of the Division by approximately S$44,177 (2021: S$44,059). 
 
 
(d) Credit risk 

 

Credit risk is the risk of financial loss to the Society if a counterparty to a financial 
instrument fails to meet its contractual obligations and arises principally from the 
Society  trade, deposits and other receivables and amount due from related party. 

The Society considers the probability of default upon initial recognition of asset and 
whether there has been a significant increase in credit risk on an ongoing basis 
throughout each reporting period.  

The Society  current credit risk grading framework comprises the following categories: 
 

Category Definition

Basis for 
recognising 
expected 

credit loss (ECL)
I Counterparty has a low risk of default and does not 

have any past-due amounts. 
12-month ECL 

II Amount is >30 days past due or there has been a 
significant increase in credit risk since initial 
recognition. 

Lifetime ECL - 
not credit-
impaired 

III Amount is >60 days past due or there is evidence 
indicating the asset is credit-impaired (in default). 

Lifetime ECL - 
credit-impaired 

IV There is evidence indicating that the debtor is in 
severe financial difficulty and the debtor has no 
realistic prospect of recovery. 

Amount is 
written off 

 

The table below details the credit quality of the Society s financial assets, as well as 
maximum exposure to credit risk: 
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20. Financial risk management (continued) 
 
(d) Credit risk (continued) 

 
Trade receivables: 
 
For trade receivables, the Society applied the simplified approach in FRS 109 to 
measure the loss allowance at lifetime ECL. The Society determines the ECL using a 
provision matrix, estimated based on historical loss experience based on past due
status of the debtors, adjusted as appropriate to reflect current conditions and 
estimates of future economic conditions. 

The following summarises the information about the credit risk exposure on the Society
trade receivables based on their past due status in terms of the provision matrix: 
 

<30 days 31-60 days 61-90 days
91-120 
days >120 days Total

2022 S$ S$ S$ S$ S$ S$
Gross carrying 
amount 379,054   162,792      50,246        48,427    628,489     1,269,008    
ECL 33% 36% 40% 43% 73%

2021
Gross carrying 
amount 337,558   154,832      138,599      39,389    504,901     1,175,279    
ECL 20% 21% 23% 20% 33%
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20. Financial risk management (continued) 
 
(d) Credit risk (continued) 
 
Deposits and other receivables: 
 
The Society assessed the latest performance and financial position of the 
counterparties, adjusted for the future outlook of the industry in which they operate and 
concluded that there has been no significant increase in credit risk since the initial 
recognition of the financial assets. Accordingly, the Society measured the impairment 
loss allowance using 12-month ECL and determined that the ECL is insignificant. 
 
(e) Liquidity risk  
 
The Society monitors and maintains a level of cash and bank balances deemed 
adequate by management to finance the Society t its 
obligations as they fall due. 

  
The tables below analyse the Society -derivative financial liabilities into relevant 
maturity groupings based on the remaining period from the date of the statement of
financial position to the contractual maturity date. The amounts disclosed in the table 
are the contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the impact of discounting is not significant. 
 

Carrying
amount

Contractual
cash flows

One year or 
less

One to five
years

S$ S$ S$ S$

Trade payables 486,696         486,696         486,696         -                     

Accruals and other payables 1,603,656      1,603,656      1,603,656      -                     
Lease liabilities 1,365,316      1,798,654      785,185         1,013,469      

3,455,668      3,889,006      2,875,537      1,013,469      

Carrying
amount

Contractual
cash flows

One year or 
less

One to five
years

S$ S$ S$ S$
Trade payables 586,888         586,888         586,888         -                     

Accruals and other payables 1,833,343      1,833,343      1,833,343      -                     
Lease liabilities 1,602,605      1,675,376      707,234         968,142         

4,022,836      4,095,607      3,127,465      968,142         

2022

2021

 
(f) Fair values of financial instruments 

 
Fair value is the amount for which an asset could be exchanged, or a liability settled, 
between knowledgeable, willing parties in an a There are no 
differences between the fair values of both financial assets and liabilities and their 
respective carrying values as recorded in the statement of financial position due to 
their short-term nature or as disclosed in the notes specific to that asset or liability. 
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21. Significant related party balances and transactions  
 

In addition to significant related party balances disclosed in Notes 7 and 16, the 
following transactions took place between the Society and related parties during the 
financial year at terms agreed between the parties:   
 

 
 
 
22. Tax exempt receipts 

 
Tax exempt receipts were issued by the Society and its activity centres during the 
financial year for donations received amounting to S$4,131,668 (2021: S$4,568,315), 
which include those donations received via GIRO and from the Socie
members through monthly salary deductions. 
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23. Contingent liabilities and commitments 
 

As at the reporting date, the Society had contingent liabilities amounting to 
approximately S$10,800 (2021: S$10,800) in respect of bank guarantees issued in 
favour of third parties to guarantee the due performance of other divisions of the 
Society, secured against pledged fixed deposits (Note 11). 

 
The Society was committed to making the following payments to non-related party in 
relation to consultancy fee. 

 
Included in general consultancy is a total sum of S$120,000 (2021: S$200,000) paid in 
respect of key management personnel who are members of the Executive Council of 
the Society. 

 
24. New or revised accounting standards and interpretations  

 
The Society has not adopted the following standards and interpretations that have 
been issued but not yet effective: 
 
Description Effective for annual periods 

beginning on or after 
  
Amendments to FRS 110 Consolidation Financial 
Statements and FRS 28 Sale or Contribution of Assets 
between an Investor and its Associate or Joint 
Venture 
 

Date to be determined 

Amendments to FRS 1 and FRS Practice Statement 2:
Disclosure of Accounting Policies 
 

1 January 2023

Amendments to FRS 8: Definition of Accounting 
Estimates 

1 January 2023 

Amendments to FRS 12: Deferred Tax related to 
Assets and Liabilities arising from a Single Transaction 
 

1 January 2023 

Amendment to FRS 117: Insurance Contracts 
 

1 January 2023 

Amendment to FRS 116: Lease liability in a Sale and 
Leaseback 
 

1 January 2023 

Amendments to FRS 1 Presentation of Financial 
Statements: Classification of Liabilities as Current or 
Non-current 
 

1 January 2024 

Amendments to FRS 1: Non-current Liabilities with 
Covenants 
 

1 January 2024 

The Society expects that the adoption of the standards above will have no material 
impact on the financial statements in the year of initial application. 
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2022 2022 2022

Non-IPC IPC Total 
JS JWF JS and JWF

ASSETS S$ S$ S$

Non-current assets 
  Property, plant and equipment        8,174,756       7,139,090         15,313,846 
  Investment property        5,974,896                    -             5,974,896 
  Intangible assets           297,981                    -                297,981 
  Amount due from related party               6,500          472,878              479,378 

     14,454,133       7,611,968         22,066,101 
Current assets
  Inventories                     -              75,456                75,456 
  Trade receivables               6,588          380,417              387,005 
  Deposits and other receivables           252,024       2,431,011           2,683,035 
  Amount due from other divisions      10,608,611     26,937,489         37,546,100 
  Amount due from headquarters      13,236,077     14,497,090         27,733,167 
  Cash and cash equivalents      22,870,308     12,385,712         35,256,020 

     46,973,608     56,707,175       103,680,783 
Total assets      61,427,741     64,319,143       125,746,884 

FUNDS AND LIABILITIES

  Funds
  Unrestricted funds      40,623,493     10,834,261         51,457,754 
  Restricted funds        2,252,421          893,250           3,145,671 

     42,875,914     11,727,511         54,603,425 

LIABILITIES

Non-current liabilities
  Finance lease liability               4,486          578,984              583,470 
  Capital grants                     -         1,702,872           1,702,872 

              4,486       2,281,856           2,286,342 
Current liabilities
  Capital grants                     -            398,721              398,721 
  Trade payables           103,762          382,934              486,696 
  Accruals and other payables           535,218       1,375,398           1,910,616 
  Amount due to other divisions        1,766,144       7,202,531           8,968,675 
  Amount due to headquarters      15,955,089     40,355,474         56,310,563 
  Finance lease liability           187,128          594,718              781,846 

     18,547,341     50,309,776         68,857,117 
Total liabilities      18,551,827     52,591,632         71,143,459 
Total funds and liabilities      61,427,741     64,319,143       125,746,884 
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Legend:  JS (Non-IPC)  Jamiyah Singapore, the non-IPC arm of the Society 
 JWF (IPC)  Jamiyah Welfare Fund, the IPC arm of the Society 
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